
The 1994 Grant Assurances 
End in 2014 not in 2023 

Per the 1994 Grant Agreement dated June 27, 1994, the 
FAA offers and agrees to pay a share of the allowable 
costs incurred in accomplishing the Project at 90%. 

The “maximum obligation” of the FAA is $1,607,700.  But 
future grant amendments may increase the “maximum 
obligation” under the provisions of Section 512b of the 
Airport and Airway Safetey and Capacity Expansion Act of 
1987.  See the next page to see what 512b says. 

Final determination of the FAA’s share will be based upon 
the final audit.  Settlement will be made for any upward 
or downward adjustments to the FAA’s share of the costs. 

It is agreed that this Grant Offer is made and accepted 
based on an Engineer’s estimate. 

Note: This page is from the 1994 Grant Agreement dated June 27, 1994. 
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Per 512b of the Airport and Airway Safety 
and Capacity Expansion Act, the “maximum 
obligation” of the FAA may be increased.  
This is subject to Paragraph 3. 

Paragraph 3 says, the “maximum obligation” 
of the FAA for projects getting assistance 
under the Airport and Airway Safety and 
Capacity Expansion Act after September 30, 
1987 may be increased by no more than 
15%. 

Note: This page is from the Airport and Airway Safety and 
Capacity Expansion Act. 
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The “maximum obligation” is increased by 
$240,600 from $1,604,700 to $1,845,300. 
 
This is an increase of exactly 14.99%, in 
compliance with terms of the 1994 Grant 
Agreement and Section 512b of the Airport 
and Airway Safety and Capacity Expansion 
Act.  Final accounting and adjustments were 
actually expected. 

The 1994 Grant Agreement between the FAA 
and Santa Monica is amended, per 
Amendment #2 dated August 27, 2003 

All other terms and conditions of the 1994 
Grant Agreement remain in full force and 
effect. 

Conclusion: The $240,600 Amendment #2  
that increased the maximum obligation of 
the FAA, was an expected adjustment in the 
original Grant, and had no impact on the 
term of the 1994 Grant Assurances.  

Note: This page is from Amendment #2 dated August 27, 2003, 
and is related to the 1994 Grant Agreement dated June 27, 1994. 
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Note: This page is from the Sponsor’s letter dated September 27, 
2002. 
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The September 27, 2002 Letter from the City 
of Santa Monica confirms the $240, 600 
“reflect increased costs and changed 
conditions which occurred during 
construction” 


